






Consolidated Net Income Account 
Twelve Months Ending December 31, 1927 


Sales (including subsidiaries). .$133,847,476.71 
Deduct: Cost of sales. 86,452,813.29 


Gross profit.$ 47,394,663.42 

Add: Other income. 543,554.84 

-$47,938,218.26 


Deduct selling and general 
expenses: 

Salaries.$ 17,985,453.85 

Rents, taxes and insurance 6,882,751.97 

Fuel, water and light. 1,084,671.92 

Supplies and incidentals .. 2,919,656.82 

Postage, inspection and 
miscellaneous. 451,789.33 


Depreciation and amorti¬ 
zation. 2,094,753.89 


Total expense.'..$31,419,077.78 

Profit before deducting interest 
and Federal income tax.$16,519,140.48 


Deduct: 

Interest on borrowed money. $ 
Provision for Federal income 

Balance: Net profit for the 
year 1927. 


359,702.23 

2,182,372,34 

-$ 2,542,074.57 

.$13,977,065.91 
















CONSOLIDATED SURPLUS ACCOUNT, 
DECEMBER 31, 1927 


Balance January 1, 1927 .$19,618,486.14 

Net profit for the year ending 

December 31, 1927 . . 13,977,065.91 

Total.$33,595,552.05 

Deduct: Dividends paid: 

On Preferred Stock, 7% ...$ 140,000.00 

On Common Stock, 12%.. . 4,414,212.90 4,554,212.90 

Surplus December 31, 1927.$29,041,339.15 


AUDITOR’S CERTIFICATE 
We have examined the books and accounts of the S. S. Kresge 

Company and its subsidiary companies for the year ended 

December 31, 1927, and certify that, in our opinion, the 
following Consolidated Balance Sheet is correctly prepared 
therefrom and is properly drawn up so as to show the finan¬ 
cial position of the combined companies at that date. 


(Signed) PRICE, WATERHOUSE 8s CO., 
Detroit, Michigan, January 25, 1928. 









CONSOLIDATED BALANCE 

A 


ASSETS 


PROPERTY ACCOUNT 
Land, buildings and machinery, 
etc., at cost less depreciation.$28,897,285.82 
Furniture and fixtures and per¬ 
manent improvements at cost, 
less depreciation. 26,002,759.96 


Together.$54,900,045.78 

Leaseholds, less amortization... 689,206.03 

-$55,589,251.81 


CURRENT ASSETS 
Inventories (cost or market, 

whichever is lower).$15,463,004.04 

Accounts receivable. 252,282.11 

Investment in Bonds: 

U. S. Liberty 

Loan.$808,477.50 

Federal Land 

Bank. 460,235.32 

Industrial. 220,655.83 

Foreign govern¬ 
ment. 49,625.00 1,538,993.65 


Certificates of deposit. 2,065,000.00 

Cash on hand and in banks.... 8,894,755.60 28,214,035.40 


Deferred charges to future opera¬ 
tions. 3,547,258.34 


V 


$87,350,545.55 














3E SHEET, December 31, 1927 

fj LIABILITIES 


CAPITAL STOCK 
7 % Cumulative Preferred (Auth¬ 
orized, 50,000 shares) par val¬ 
ue—$100.00, 20,000 shares.... $2,000,000.00 
Common (Authorized 10,000,000 
shares) par value $10.00— 

3,678,619 7/10 shares . 36,786,197.00 

-$38,786,197.00 

Mortgages and land contracts 
payable. 12,628,477.37 


& 


CURRENT LIABILITIES 

Accounts payable. $*,132,925.22 

Accrued interest and taxes. 502,759.51 

Provision for Federal income tax 2,186,958.81 

Reserve for contingencies. 71,888.49 6,894,532.03 


Surplus. 


29,041,339.15 


$87,350,545.55 


























NUMBER OF STORES 










